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[v+] Radzicki, Michael J. , Tauheed, Linwood (2009). In Defense of System Dynamics: A Reply to
Professor Hayden. Journal of Economic.
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Abstract

Growth and development of Iran banking industry have been a major concern for the regulatory entities such as
the central bank. Today there are 40 different brand of banks active in Iran which manage in total 21674
branches across the country. The rapid growth of banks and credit institutions and the decline of their
performance have posed the issue of merger and acquisition as a serious path forward. Because there are
divergent views about the importance or priority of the merger plan and some uncertainties involved, it is
necessary to explore plausible scenarios that have been suggested. This paper applies System Dynamics mapping
and identifies a number of balancing and reinforcing loops which are a) mushroom growth of banks and non
legit credit institutions, b) social conflicts and the difficult regulatory supervision, c) performance, liquidity
management and specialization, d) central bank ability for effective supervision, €) money market consolidation,
f) banks’ ability to achieve profit mobilizing resources, g) foreign investment and economic stability. Finally a
set of creative recommendations are suggested for better preparation to encounter different plausible scenarios.

Keywords: Future studys, System dynamics, Scenario Building, Merge and Acquisition, Bank,
Economy
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