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1 .Ease of Doing Business.


http://www.doingbusiness.org/~/media/WBG/DoingBusiness/Documents/Annual-Reports/English/DB17-Chapters/DB17-DTF-and-DBRankings.pdf
http://www.doingbusiness.org/~/media/WBG/DoingBusiness/Documents/Annual-Reports/English/DB17-Chapters/DB17-DTF-and-DBRankings.pdf
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1 .Bota-Avram.
2 .Thanh Ha.
3 .Nwachukwu.
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1 .Voice and Accountability.
2 .Government Effectiveness.
3 .Rule of law.

4 .Control of Corruption.

5 .Moore.

6 .Habib & Zurawicki.
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.Nwachukwu.
.Ojha & Vrat.
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1 .Lee.

2 .Alesina & Wacziarg.

3 .Liargovas & Skandalis.
4 .Nasreen & Anwar.

5 .System Dynamics.
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1 .Cause and Effect Relationships.
2 .Indigenous.

3 .Exogenous.

4 .Reinforcing Loops.

5 .Balancing Loops.
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Investigating the Impacting Processes of Economic Freedom and Good
Governance Indicators on Investment Climate Using the System Dynamics
Approach

Mohammad Hashem Haghighi Musavee!, Bahareh Maleki?*
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Abstract

Many international reports are published every year, such as good governance, ease of doing business,
and economic freedom reports in terms of explaining and rating the investment climate of different
countries. As investors and economic activists make own entrepreneurial and investment decisions
based on such reports. Taking these international reports together can provide a more precise picture
of the investment climate. Accordingly, this study has been identified the dynamic interactions of good
governance (Macro-level institutional), ease of doing business (Micro-level institutional) and some of
economic freedom indicators, and in particular their effects on investment and the rate of economic
growth via heuristic approach and by using system dynamics method .The results of this study indicate
that increasing the size of the government from the optimum level led to decrease in good governance
indicators, such as corruption control, political stability and the quality of laws and regulations, and,
consequently, increase in the rank of ease of doing business indicators, such as the ease of starting
business, Obtaining permits and judicial independence; under such conditions, the investment climate
becomes unfavorable. On the other hand, trade and financial freedom will reduce the size of the
government to the optimum level and provide the necessary conditions for improving governance and
ease of doing business indicators, and ultimately increasing investment and the rate of economic
growth.

Keywords: Good Governance, Economic Freedom, Ease of Doing Business, Investment, System
Dynamics Approach.
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