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Export Strategy for Oil and Natural Gas: Aggressive or
Conservatorial?
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Abstract

Development on the basis of extraction and export of non-renewable natural
resources is a dynamically complex problem. Empirical evidence suggests that while
some nations have been successful to translate natural resource wealth into long-term
development but many have failed too. Such failure is usually called “resource curse” in
the literature of political economy. Employing a system dynamics approach, this paper
addresses this question that whether natural resource wealth is a “cures” or “blessing.” In
this regard, oil (and natural gas) export revenue is used as a case of natural resource
wealth. Controlled experimentation through Monte Carlo simulations reveals that, on the
contrary to the current belief, it is unlikely that natural resource wealth be detrimental to
overal state of the social welfare in the mid- and long-term.
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