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1. Social Capital
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Investigating the Factors affecting the incidence of defalcation in Iran using
system dynamics approach

Abstract

Defalcation as one of the most undesirable phenomena in governmental systems, is a product
of a complex system with faulty organizational structures that cannot be removed by omitting
one individual or group of grafter managers in public positions. Many factors that can bring
about the incidence of this inauspicious phenomenon in an organization, work in a feedback
process and move through an enforcing loop. These factors also can pave the way for the
emergence of another defalcation in the next short period of time in an even exacerbated one.
This study applies a system dynamics approach in analyzing the phenomenon of defalcation
in public space and is attempting to identify the factors impact on the phenomenon and its
consequences. Also, the relationship between these factors in a reinforcing and balancing
loops will be illustrated to give us a more accurate understanding of the conditions and
underlying system. Finally, this study tries to suggest some solutions including the
modification of corporate governance structure of state owned enterprises, improving
administrative systems and reinforcing the socio-political space, as a new way to prevent the
defalcation.

Keywords: defalcation, factors influencing defalcation, corporate governance, system
dynamics, state-owned companies.
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