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Iran's Economic Scenarios in Trump era with emphasis on the Banking
Industry
An application of the Future Wheel and Systems Dynamics

Farnoosh Ghahraman"” , Vahid Vahidi Motlagh", Zahra Behnejhadi"

Department of Planning and Research, Refah Bank, planning@bankrefah.ir
Department of Planning and Research, Refah Bank, vahidvmotlagh@alum.sharif.edu
Department of Planning and Research, Refah Bank, z.behnejhadi@yahoo.com

Abstract

The US economy has a significant impact on the world and therefore its political upheavals can
disrupt other countries and have consequences for other countries. Different gurus have already
shared their analyses about the impact of Trump administration on the economy of Iran. The banks
of Iran play an enormous role in the credit market of the country and this paper attempts to explore
some economic and political consequences of the Trump administration on the Iranian economy
and in particular banking ecosystem through the application of the futures studies methods such as
Scenario Building, qualitative System Dynamics and the Future Wheel. Four layers of direct
impacts are mapped using the Future Wheel. Three plausible scenarios are then developed. After
application of system dynamics mapping five key reinforcing loops are identified that provide
insights into the plausible scenarios that might emerge. The loops are a) war and national economy
b) crisis and the risk of foreign investment c¢) foreign investment and tension reduction with world
powers d) a culture of short term profit and speculation, and €) national security and resistant
economy. This demonstrates the importance of governing political tensions with the Western
powers and boosting integration of Iran’s banks in the international banking industry in order to
facilitate foreign investment. It is also shown that regardless of the tension reduction with the
world powers and outside pressures and sanctions it will be necessary to improve the economic,
social and cultural infrastructure of Iran to achieve a resistant economy and reduce the
vulnerability against Trump administration policies.

Keywords: Future Studies, Future Wheel, Systems Dynamics, Trump, Bank.
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